







































































































































































































































































































































































































































































October 6, 2025

Kelly Dodds, General Manager

San Miguel Community Service District
Machado Wastewater Treatment Facility- CPO
P.O. Box 180

1765 Bonita Place

San Miguel CA 93451

Submitted via email: kelly.dodds@sanmiquelcsd.org

Re: Environmental Services for San Miguel Community Service District Wastewater Treatment Facility
Upgrade/Expansion Project / P101287

Dear Kelly Dodds:

SWCA Environmental Consultants (SWCA) appreciates the opportunity to provide you with our scope of work and
cost estimate for biological, cultural, and paleontological support for the proposed San Miguel Community Service
District Wastewater Treatment Facility Upgrade/Expansion in the community of San Miguel, San Luis Obispo County,
California.

The cost to complete these tasks, as described in the attached scope of work, is a time-and-materials not-to-exceed
total of $142,797.90. The cost estimate is valid for ninety (90) days, after which time we reserve the right to create a
new cost estimate.

Thank you for providing us with the continued opportunity to work with you. If the scope of work and cost estimate are
acceptable to you, please sign the attached contract and email it back to our office. We will then return a fully
executed agreement to you for your files. After receipt of a signed contract, we will be able to start work immediately.
Please contact me at (805) 701-4648 if you have any questions regarding this proposal.

Sincerely,

bl

Brian Dugas
Principal Natural Resources Team Lead
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SWC A ‘ Environmental Services for San Miguel Community Service District Wastewater Treatment
Facility Upgrade/Expansion Project

SCOPE OF WORK

SWCA Environmental Consultants (SWCA) has prepared the following scope of work and cost estimate to provide
environmental services to San Miguel Community Service District (San Miguel CSD) for the Wastewater Treatment
Facility Upgrade/Expansion Project (project) in the community of San Miguel, San Luis Obispo County, California.
Under this scope of work, SWCA will ensure compliance with the biological, cultural, and paleontological requirements
of the applicable Mitigation Measures in the Mitigation Monitoring and Reporting Program (MMRP) included in the
Mitigated Negative Declaration (MND) for the Machado Wastewater Treatment Facility Upgrade and Recycled Water
Distribution Project.

PHASE 1. BIOLOGICAL SERVICES

TASK 1. PROJECT MANAGEMENT

Prior to commencement of construction activities, SWCA will review the approved construction documents and plans
prepared by San Miguel CSD for the project. SWCA will also work with San Miguel CSD to submit the qualifications of
our team for agency approval, as necessary. Following review of construction/site plans, SWCA anticipates one
meeting with San Miguel CSD prior to the start of construction in order to coordinate project details (i.e., timing of
preconstruction surveys, monitoring, construction schedule, knowledge and location of known special-status species,
cultural, and paleontological resources). SWCA will maintain a master list of deliverables, a master schedule, critical
path activities associated with each deliverable, and responsible parties for each activity.

This task assumes one in-person meeting with San Miguel CSD and contractors.

TASK 2. LEAST BELL’S VIREO PROTOCOL SURVEYS

Per Mitigation Measure BIO-3, prior to issuance of a construction permit for any project component requiring
construction activities within 800 feet of riparian vegetation associated with the Salinas River, a qualified ornithologist
shall conduct surveys for least Bell’s vireo (LBV) in accordance with the Least Bell's Vireo Survey Guidelines
(USFWS 2001). The surveys should be conducted during the appropriate season and in accordance with all
requirements of the protocol. If through consultation with the California Department of Fish and Wildlife (CDFW) and
the U.S. Fish and Wildlife Service (USFWS), it is determined that protocol surveys are not required, said consultation
shall be documented prior to issuance of any construction permits. If surveys are required, and LBV are detected
during the surveys, the applicant shall consult further with USFWS and CDFW to determine appropriate measures to
avoid impacts to LBV.

Task 2a. Least Bell’s Vireo Agency Consultation

Based on the project location and lack of recent LBV occurrences in the California Natural Diversity Database
(CNDDB), SWCA recommends agency consultation to determine if protocol surveys are required for this project.
Should the client pursue this option, this task assumes one reconnaissance level survey of the project area to
document site conditions, habitat suitability, and preparation of a recommendation memorandum for submittal to the
appropriate agencies. This task includes agency coordination.

Task 2b. Least Bell’s Vireo Protocol Surveys

Should the client pursue this option, or should the agencies determine LBV protocol surveys are required following
consultation, this task assumes eight 2-hour LBV surveys will be conducted between April 10 and July 31. This scope
includes preparation of a LBV Protocol Survey Report to be provided to USFWS and CDFW within 45 days of
completion of the survey. This scope assumes no LBV will be observed and no further consultation with the agencies
will be required.
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TASK 3. SPECIAL-STATUS WILDLIFE PRECONSTRUCTION SURVEYS

Per Mitigation Measure BIO-11, BIO-5 and BIO-15, prior to issuance of grading permits or initiation of site disturbance
activities, whichever occurs first, a qualified biologist shall complete a preconstruction survey for San Joaquin kit fox,
American badger, and burrowing owl no less than 14 days and no more than 30 days prior to the start of initial project
activities to ensure these species are not present within all proposed work areas and at least a 200-foot buffer around
work areas per USFWS Recommendations (2011). The biologist will survey for sign of San Joaquin kit fox and known
or potential San Joaquin kit fox dens and other sensitive species. The survey will include mapping and flagging of all
active burrows for avoidance. The result of the San Joaquin kit fox survey shall be submitted to the County of San
Luis Obispo within 5 days of the survey and prior to start of initial project activities.

This task includes preparation of a San Joaquin Kit Fox Survey Report to be provided to the County of San Luis
Obispo within 5 days of the survey. This task assumes no kit fox, American badger, burrowing owl, or potential
dens/burrows will be observed, and no additional monitoring or buffer installation will be required. This task does not
include coordination for securing San Joaquin kit fox mitigation fees that may be required.

TASK 4. SPECIAL-STATUS PLANT PRECONSTRUCTION SURVEYS

Per Mitigation Measure BIO-1, prior to ground disturbances associated with the optional solar component, a qualified
botanist shall conduct botanical surveys in accordance with USFWS, CDFW, and California Native Plant Society
guidelines. Surveys shall be seasonally timed so that all potentially occurring plant species are in identifiable condition
during at least one survey. Any special-status plants identified during the survey shall be mapped onto a site-specific
aerial photograph and topographic map. Survey results shall be submitted to the County Planning and Building
Department for approval.

This task assumes no special-status plants will be observed, no special-status plants will be impacted by the project,
and no restoration plan will be required. This task included preparation of one Special-status Plant Survey Report to
be provided to the County of San Luis Obispo.

TASK 5. NESTING BIRD PRECONSTURCTION SURVEY

Per Mitigation Measure BIO-2, prior to any ground disturbance or construction activities occurring during the nesting
season (generally February 1 to September 15), surveys for nesting birds covered by the California Fish and Game
Code and the Migratory Bird Treaty Act shall be conducted by a County-approved biologist no more than 14 days
prior to vegetation removal. Prior to the surveys, the survey scope and the name, qualifications, and contact
information for the surveying biologist must be submitted to the County Planning and Development Department. The
surveys shall include the entire project disturbance area plus a 500-foot buffer around the site. The results of the pre-
construction survey shall be submitted to the County prior to construction, and construction shall not commence
without authorization from the County.

This task assumes no nesting birds will be observed, and no additional monitoring or buffer installation will be
required. This task included preparation of one Nesting Bird Survey Report to be provided to the County of San Luis
Obispo.

TASK 6. WORKER ENVIRONMENTAL AWARENESS PROGRAM (WEAP)

Per Mitigation Measure BIO-7, prior to initiation of construction activities (including staging and mobilization), all
personnel associated with project construction shall attend WEAP training, conducted by a County-approved biologist,
to aid workers in recognizing special-status resources that may occur in the project area. The specifics of this program
shall include identification of the sensitive species and habitats, a description of the regulatory status and general
ecological characteristics of sensitive resources, and review of the limits of construction and mitigation measures
required to reduce impacts to biological resources within the work area. A fact sheet conveying this information shall
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also be prepared for distribution to all contractors, their employers, and other personnel involved in the construction of
the project. All employees shall sign a form provided by the trainer indicating they have attended the WEAP and
understand the information presented to them. The form shall be submitted to the County to document compliance.

This task includes preparation of one WEAP pamphlet.

TASK 7. BIOLOGICAL CONSTRUCTION MONITORING

Per Mitigation Measure BIO-6, prior to initiation of any construction activities, the applicant shall contract with a
qualified biologist to monitor construction activities. The biologists’ qualifications shall be submitted to the County
Planning and Building Department for approval. The biological monitor shall be present during initial ground
disturbances within the existing WWTF, the proposed expansion area, or along the proposed water pipeline within
100 feet of the Salinas River crossing. After completion of initial ground disturbances, the biological monitor shall
conduct site inspections at least once per week to ensure that all prescribed avoidance and minimization measures
are being fully implemented.

This task assumes that a biological monitor will be required for up to twenty, 8-hour workdays for initial ground
disturbance. Following initial ground disturbance, this scope assumes one weekly 2-hour site inspection for up to 72
weeks.

TASK 8. PROJECT COMPLETION REPORT

Per Mitigation Measure BIO-6, this task includes preparation of a project compliance report to be submitted to the
County of San Luis Obispo Planning and Building Department outlining how the required mitigation and monitoring
requirements have been met. The report shall document all compliance activities implemented for the project,
including the pre-construction survey results. The report will be submitted to the County within 30 days of project
completion.

PHASE 2. CULTURAL AND PALEONTOLOGICAL RESOURCES

TASK 1. CULTURAL RESOURCES MONITORING PLAN

Per Mitigation Measure CUL-1, SWCA will prepare a Cultural Resources Monitoring Plan (CRMP) for the project. The
CRMP will include, but not be limited to:

o Alist of personnel involved in the monitoring activities;

e Native American involvement;

e A description of how the monitoring shall occur;

¢ A description of frequency of monitoring (e.g., full time, part time, spot checking);

e A description of what resources are expected to be encountered;

e A description of circumstances that would result in the halting of work at the project site;
e A description of procedures for halting work on the site and notification procedures;

e A description of monitoring reporting procedures; and

e Specific, detailed protocols for what to do in the event of the discovery of human remains.
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The intent of a CRMP is to appropriately identify and address archaeological finds encountered during construction
monitoring and to avoid or reduce potential impacts to California Register of Historical Resources (CRHR)-eligible
resources.

TASK 2. WORKER ENVIRONMENTAL AWARENESS PROGRAM (WEAP)

Per Mitigation Measure CUL-2, SWCA will attend one preconstruction meeting with relevant stakeholders to discuss
the archaeological monitoring conditions required for the project. At this meeting, SWCA will provide a brief worker
awareness training. The training session will include a discussion of the archaeological and paleontological monitors’
roles on-site, sensitive resources with the potential to occur on-site, environmental laws and penalties, best
management practices, avoidance and minimization measures, responsibilities of project personnel, and who to
contact in the event of a discovery.

TASK 3. ARCHAEOLOGICAL MONITORING

SWCA will provide qualified archaeological monitors to observe initial project excavations. The monitors will observe
equipment in progress and examine exposed sediments and sidewalls for evidence of intact archaeological features,
artifact concentrations, human remains, or unique isolated finds. The monitors will have the authority to temporarily
halt or divert excavation away from the discovery so that it may be examined further. Monitoring frequency and
duration will be determined through communication with the contractor and the District and will depend on the type of
activities occurring on site.

For the purposes of this proposal, it is assumed that an archaeological monitor will be required for up to fifteen 8-hour
workdays. However, if the archaeological team, in direct coordination with the District, determines the potential for
encountering archaeological resources is negligible, archaeological monitoring may be reduced or cease at any time.

TASK 4. PALEONTOLOGICAL MONITORING

SWCA will provide a qualified paleontological monitor and/or a cross-trained archaeological/paleontological monitor to
observe all ground disturbing excavations that will exceed 5 feet in depth in sensitive areas. The frequency of
monitoring shall be determined by the paleontologist. If no fossils are observed during the first 50 percent of
excavations that exceed 3-feet in depth, or if the paleontologists can determine that excavations are not disturbing
Pleistocene or Pliocene aged sediments, then the frequency of monitoring may be at the discretion of the
paleontologist. If fossils are discovered, then work shall be stopped to allow a qualified paleontologist to recover the
fossils. Once salvaged, fossils shall be identified to the lowest possible taxonomic level, prepared to a curation-ready
condition, and curated in a scientific institution

For the purposes of this proposal, it is assumed that a paleontological monitor will be required for up to fifteen 8-hour
workdays. However, if the paleontological team, in direct coordination with the District, determines the potential for
encountering paleontological resources is negligible, paleontological monitoring may be reduced or cease at any time.

COST ESTIMATE AND ASSUMPTIONS

Based on thoughtful consideration of the project requirements and a thorough estimate of the required labor and
direct costs, SWCA proposes a time-and-materials budget not to exceed without client approval total of $142,797.90
to complete the project as presented in the table below.

To accommodate project changes and scheduling, it is assumed that SWCA will be able to use the overall project
funding and will not be held to phase and task limits so long as the overall budget is not exceeded.
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Rates are subject to a [3%] increase no more than once every 12 months should the project extend beyond
December 31, 2026. This cost estimate is valid for ninety (90) days from the date of the proposal.

Table 1. Cost Estimate

PHASE/TASK TOTAL $
Phase 1. Biological Services
Task 1. Project Management $7,848.43
Task 2a. Least Bell's Vireo Agency Consultation $4,481.43
Task 2b. Least Bell’s Vireo Protocol Surveys $11,008.40
Task 3. Special-status Wildlife Preconstruction Survey $1,973.43
Task 4. Special-status Plant Preconstruction Survey $1,643.43
Task 5. Nesting Bird Preconstruction Survey $1,973.43
Task 6. Worker Environmental Awareness Program (Biology) $882.00
Task 7. Biological Construction Monitoring $62,303.10
Task 8. Project Completion Report $5,167.00
Phase 2. Cultural and Paleontological Resources
Task 1. Cultural Resources Monitoring Plan $2,300.00
Task 2. Worker Environmental Awareness Program (Archaeology) $882.00
Task 3. Archaeological Monitoring $20,664.50
Task 4. Paleontological Monitoring $21,670.75
PROJECT TOTAL $142,797.90

ASSUMPTIONS

SWCA staff will have full access to the project sites.
SWCA staff will bill at their standard rate of service.
Mileage will be billed at the current IRS rate at time of service.

This scope assumes up to three (3) preconstruction surveys will be required for special-status species and
nesting birds. If additional preconstruction surveys are required, a separate scope and cost may be provided.

This scope assumes no special-status species or nesting birds, and no materials or labor to install protective
buffers is included in this scope and cost estimate. The costs for these services can be performed under an
expanded scope.

This scope assumes no special-status plants will be detected, and no restoration plan will be required. The
costs for these services can be performed under an expanded scope.

This scope assumes that a biological monitor will be required for up to twenty, 8-hour workdays for initial
ground disturbance. Following initial ground disturbance, this scope assumes one weekly 2-hour site
inspection for up to 72 weeks.

All reports will be provided in electronic format; hard copies will not be necessary.
Our costs for cultural/paleontological monitoring assume that significant resources will not be discovered on

the site. If significant archaeological or paleontological resources are encountered, additional work may be
necessary. The costs for these services will be performed under an expanded scope.

No artifacts or fossils requiring curation will be encountered; a change order would be required to curate any
materials.
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e If monitoring in excess of fifteen 8-hour workdays is required, a change order would be necessary to perform
the work.

e A minimum of 4 hours will be billed for each day a monitor is required to be on-site.
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Services Agreement

This Services Agreement ("this Agreement") is entered into as the date set forth below by SWCA Incorporated, an AZ
corporation dba SWCA Environmental Consultants ("SWCA" or "Consultant”), and the client identified below ("Client™).
References to this "Agreement” mean the terms set forth below and the proposal to which this Agreement relates ("the
Proposal”) as further described below.

1. Services. Pursuant and subject to the terms of this Agreement, SWCA shall provide those services that SWCA agrees
in writing to provide under this Agreement as described in the Proposal ("the Services"). Any reporis and similar materials
that SWCA is to deliver to Client as part of the Services are referred to as "Deliverables”. References in this Agreement to
the "Services" include any Deliverables related to those Services. SWCA may use subconsultants and other subcontractors
as may be reasonably necessary or appropriate to perform the Services. The terms subconsultants and subcontractors are
used interchangeably. Client agrees to cooperate with SWCA as reasonably requested or required for the performance of
the Services, including promptly providing relevant information, directions and approvals needed to perform the Services.
References to the "project" mean the project to which the Services relate.

2. Work Schedule. SWCA will use reasonable efforts to start work by any mutually agreeable proposed start date and will
use reasonable efforts to complete the Services by any mutually agreeable proposed completion date. Any proposed start
date or completion date is a good faith estimate. SWCA is not responsible for any delays caused by circumstances beyond
SWCA's reasonable control.

3. Additional Services. Any services provided by SWCA outside the scope of the Services constitute "Additional Services"
and such Additional Services shall constitute Services under this Agreement, unless such Additional Services are subject
to a separate agreement. Any Additional Services provided by SWCA with Client's approval constitute "Approved Additional
Services". Except as otherwise mutually agreed in writing, SWCA shall be compensated for Approved Additional Services
on a time and materials basis at SWCA's then-current hourly rates, with expense reimbursement per SWCA's then-current
expense reimbursement terms, and such additional compensation shall not count toward any fixed fee or not-to-exceed
amount.

4. Standard of Service. SWCA shall perform the Services in accordance with the applicable level of care generally
observed by similar companies providing the same services under similar circumstances ("Standard of Service"). SWCA
agrees to performin accordance with the Standard of Service but that obligation shall not be construed to imply any warranty
or guarantee of any particular results. SWCA's obligations regarding the Services are subject to the terms of this Agreement
and conditioned on SWCA's receipt of all amounts due with respect to the Services at issue. In no event will SWCA be
responsible for any partially completed Services (e.g., Services which are partially completed due to Client's breach) or
have any responsibility for any other circumstances beyond SWCA's reasonable control. SWCA will perform the services
for the benefit of Client (and/or for the benefit of governing agencies where required by applicable laws) and no other party
is entitled to rely on the Services, including any report, assessment or conclusions arising from the Services, nor may any
obligations of SWCA be assigned or otherwise transferred without SWCA's express written consent.

5. Project Information; Confidentiality. Subject to the terms of this Agreement, SWCA is responsible for the accuracy of
information prepared by SWCA as part of the Services as necessary for SWCA to conform to the Standard of Service set
forth in Section 4 above. SWCA is not responsible for the accuracy of information not prepared by SWCA (e.g., information
in materials provided by Client, government records, third-party reports and maps), whether such inaccuracy is due to
incompleteness or otherwise, except to the extent SWCA expressly agrees in the Proposal to be responsible for verifying
the accuracy of that information. Each party shall use reasonable efforts to maintain the confidentiality of any non-public
information owned by or relating to the other party.

6. General Payment and Expense Terms. Except as may be agreed by SWCA in writing, payment to SWCA shall not be
withheld by reason of Client not receiving funds from a third-party. Client's rights to use Deliverables are conditioned on
Client's payment of all amounts due to SWCA. SWCA may condition delivery of Deliverables on payment for work relating
to such Deliverables along with payment of any past due amounts owing to SWCA. Except where a fixed fee is mutually
agreed on in writing, any fee quotes are non-binding estimates. Unless otherwise mutually agreed in writing, a not-to-exceed
amount means that Client will not incur fees in excess of that amount without Client authorization but is not a guarantee that
the Services will be completed for that amount. If SWCA agrees to a fixed fee or a not-to-exceed amount based on
information which proves to be inaccurate and, as a result, the assumptions relied on by SWCA for the originally agreed on
fee limit are materially affected, the parties shall negotiate diligently and in good faith to determine reasonable adjustments
in pricing and related terms. Amounts billable for reimbursable expenses are separate from any estimated or quoted fees.
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7. Taxes. Unless otherwise mutually agreed in writing, any sales taxes, gross receipts taxes or similar taxes imposed by
governing authorities with respect to the Services provided to Client will be Client's responsibility and, unless paid directly
by Client, will be invoiced to Client.

8. Late Payment. In the event Client fails to pay any amounts to SWCA when due, SWCA shall have the right to stop work
subject to giving Client written notice of the non-payment and the intention to stop work. In the event Client fails to pay any
amounts to SWCA when due and does not cure such failure within three (3) business days from SWCA giving written notice
of non-payment, SWCA's remedies shall include the right to: (i) suspend performance of the Services and withhold
Deliverables until SYWCA receives all overdue amounts and reasonable assurances of future payment; (ii) terminate this
Agreement by providing written notice of termination to Client; and/or (iii) exercise other rights and remedies available under
this Agreement or applicable laws. Client shall reimburse SWCA for all reasonable attorneys' fees, court costs and other
expenses incurred by SWCA (including any amounts payable to a collection agent) in connection with efforts to collect
overdue amounts (including efforts to collect such attorneys' fees, court costs and other expenses). Overdue amounts bear
interest at the rate of 1.5% per month until paid and are subject to a monthly late-payment service charge equal to the
greater of $200 or 1% of the overdue balance.

9. Term of Agreement. Unless terminated earlier per the terms of this Agreement, this Agreement will remain in effect until
the Services are completed, at which time this Agreement will automatically terminate. Upon termination, all provisions of
this Agreement that expressly or by their nature continue in effect shall survive termination (e.g., payment terms,
confidentiality provisions, indemnification provisions, liability/remedies limitations, and general terms).

10. Termination. If a party breaches this Agreement and does not cure such breach within five (5) business days of receipt
of a written notice from the other party describing the breach, the other party may terminate this Agreement for cause. Either
party may terminate this Agreement without cause by giving 30 days advance written notice of termination. These provisions
do not limit available rights in the event of late payment as described in Section 8 above.

11. Payment Upon Termination. If this Agreement terminates under any circumstances, SWCA's payment rights shall
include the following: If the Services are priced on a fixed-fee basis, SWCA shall be entitled to payment of all amounts due
and unpaid based on the percentage of work completed prior to the effective time of termination as reasonably estimated
and invoiced by SWCA. If the Services are priced on a time and materials basis, SWCA shall be entitled to payment of all
amounts due and unpaid based on the number of hours worked prior to the effective time of termination. SWCA shall also
be entitled to reimbursement of expenses that are reimbursable under the terms of this Agreement.

12. Governing Law; Interpretation. This Agreement and any claims arising out of, or relating to the subject matter of, this
Agreement shall be governed by the laws of the jurisdiction where the project is predominantly located. The terms of this
Agreement constitute the written expression of the mutual agreement of the parties and shall be construed neutrally and
not for or against either party.

13. Insurance. The parties will maintain reasonable insurance coverage and will provide appropriate information regarding
its insurance coverage as may be requested by the other party.

14. Indemnification. Each party shall indemnify the other party against any losses, including reasonable attorneys fees, to
the extent incurred as a result of the indemnifying party's breach of this Agreement or as a result of any negligent or
otherwise wrongful acts or omissions attributable to the indemnifying party. These indemnification terms are intended to
provide indemnification of actual out-of-pocket losses and do not obligate or entitle the indemnifying party to assume the
defense of any claims against the other party. A party seeking indemnification under these terms shall be entitled to
indemnification only to the extent the party exerted reascnable efforts to defend against the claims and limit the party's
losses as a result of those claims. These indemnification rights and obligations do not preclude any indemnification rights
and obligations otherwise available under applicable laws. However, in no event shall any indemnification rights and
obligations be construed to impair any limitations of liability/remedies provided under this Agreement or otherwise impose
any liability that a party is not intended to be responsible for under the terms of this Agreement.

15. Consequential Damages Waiver. Neither party shall be liable for any consequential damages relating to activities
arising out of this Agreement. Consequential damages include damages resulting from the special circumstances of a party
or that are indirect, remote or speculative, and damages resulting from delays, loss of use, financing charges and similar
circumstances. In no event shall SWCA have any liability for any adverse consequences that result from following the
directions of Client, relying on information provided by Client, or Client's failure to follow SWCA's recommendations.

Page | 2

161



SWC A ‘ Environmental Services for San Miguel Community Service District Wastewater Treatment

Facility Upgrade/Expansion Project

16. Limitation_of Liability. To the fullest extent permitted by law, the aggregate liability of SWCA and its agents and
representatives for any alleged issues with the Services provided by SWCA (e.g., alleged deficient services, alleged
negligence, or other claims related to the Services, regardless of the legal basis for the claim) shall not exceed the fees
actually paid by Client to SWCA with respect to the Services at issue. It is acknowledged that these liability limitations are
knowingly agreed to and are reasonable in light of the relative risks and benefits of the project. It is also acknowledged that
the pricing provided to Client for the Services is based on these liability limitations and that SWCA is willing to negotiate
increasing the foregoing monetary limitations in exchange for increased pricing. Any such increase must be mutually agreed
on by the parties in writing to be effective. It is further acknowledged that this Agreement establishes a services relationship
between SWCA and Client and that in no event shall individual employees have any personal liability for any issues with
the Services.

17. Entire Agreement; Amendment. This Agreement, including the Proposal, reflects the entire agreement of the parties
with respect to its subject matter. No amendment to this Agreement or any waiver may be enforced against a party unless
the amendment or waiver is agreed to in writing by that party. As used in this Agreement, "including" and similar terms mean
"including without limitation".

18. Compliance with Law. The parties agree to comply with all applicable laws and shall not have any liability for such
compliance. Applicable laws include federal, state and local |legal requirements, including permitting requirements, and
directions from governmental agencies.

19. Relationship. The relationship of Client and SWCA constitutes an independent contractor relationship and does not
constitute a principal-agent or fiduciary relationship or a relationship of partners, joint venturers or otherwise. As a provider
of independent environmental consulting services, SWCA shall not be required to provide services inconsistently with
requirements to remain in good standing with applicable government agencies and other entities.

If this Agreement is not returned to SWCA duly executed on behalf of Client within thirty (30) days from Client's receipt of
this Agreement, SWCA may amend or rescind the Proposal.

The parties hereby agree to the foregoing terms, including terms establishing the relative rights, obligations, responsibilities
and liabilities of the party, effective as of October 6 , 20 25 The individual signatories below represent and
warrant that they are authorized to bind the party on whose behalf they are signing.

SWCA, Incorporated Client:
By: By:
Name: Name:
Title: Title:
Page | 3
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Board of Directors
Staff Report Tes

February 26, 2026 AGENDA ITEM: 10.5

SUBJECT: Approve proposal from Earth Systems in an amount not to exceed $16,456 by associated
Resolution for geotechnical laboratory testing in conjunction with the borings to be performed under
separate contract by ABC Liovin Drilling approved at the January Board Meeting. (Approve by 3/5
vote) (Pg. 163-170)

SUGGESTED ACTION: Review and approve, by 3/5 vote, a proposal by Earth Systems in the
amount of $16,456.00 to perform laboratory testing of soils in conjunction with the Monitoring wells
and exploratory borings which were approved under separate contract in January.

DISCUSSION:

At the January 22nd, 2026 Board meeting the Board approved a contract with ABC Liovin Drilling for
boring and monitoring well development at the WWTF in relation to the ongoing percolation pond
issues as well as to comply with the new General Order Permit. Part of the boring and monitoring well
work will require collection and analysis of the soils at various intervals in each bore. Earth Systems
has provided a proposal for the necessary work associated with the collection, analysis and testing of the
samples. (proposal attached)

Approval of the proposal will increase the previously approved cost of this project from $56,289 to
$72,745, which is expected to be encumbered within this fiscal year.

The recommended action is to approve the provided resolution authorizing the General Manager to
execute a contract with Earth Systems to perform soils analysis and testing for the boring and
monitoring wells for the Machado WWTF, including associated budget adjustments to 40-582 totaling
$16,456 to be paid from operating revenue.

Although it is possible that this work may be eligible for reimbursement through the construction grant
for the expansion of the WWTF, it is not guaranteed.

FISCAL IMPACT:
Approval will result in an added expense of $16,456 to the overall cost of the boring -monitoring well
project previously approved at the January 2026 Board meeting.

PREPARED BY: Kelly Dodds




RESOLUTION NO. 2026-XX

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN MIGUEL
COMMUNITY SERVICE DISTRICT AUTHORIZING THE GENERAL MANAGER TO
EXECUTE AN AGREEMENT WITH EARTH SYSTEMS INCLUDING BUDGET
ADJUSTMENTS.

WHEREAS, the San Miguel Community Services District owns and operates the Machado
Wastewater Treatment Facility (WWTF) within the community; and

WHEREAS, the Machado WWTF uses percolation as a mean of effluent disposal, as well as
two existing monitoring wells to monitor groundwater levels and quality; and

WHEREAS, the WWTF percolation ponds are experiencing a severe decline in percolation
rate and in order to determine cause and develop a plan to repair or replace the existing percolation
ponds the District must contract for the development of exploratory bore holes. In addition to the
exploratory bore holes the existing monitoring wells are to be replaced to improve information
collection as is required by the existing permit to operate the WWTF. The boring will also require
laboratory analysis of the extracted soils; and

NOW, THEREFORE, BE IT RESOLVED, the Board does, hereby authorize the General
Manager to execute the following
1) Contract with Earth Systems to perform laboratory testing of extracted soils as part of the
monitoring and exploratory bore work at a cost not to exceed $16,456.00

NOW, THEREFORE, BE IT FURTHER RESOLVED, the Board does, hereby, authorize
budget adjustments to the water fund as follows for this project:

e Fiscal Year 2025-26 Expenditure Increase to 40-582 by $16,456

Signatures on next page
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On the motion of Director , seconded by Director , and on the following
roll call vote, to wit:

AYES:

NOES:
ABSENT:
ABSTAINING:
VACANCY:

the foregoing Resolution is hereby passed and adopted this day of , 2026.

Kelly Dodds, General Manager Ashley Sangster, Board President

ATTEST: APPROVED AS TO FORM:

Tamara Parent, Board Clerk Christina M. Pritchard, Deputy General Counsel
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EARTH SYSTEMS

4378 Santa Fe Road | San Luis Obispo, CA 93401 | (805) 544-3276 | www.earthsystems.com

January 19, 2026

Mr. Kelly Dodds

San Miguel Community Services District
PO Box 180

1765 Bonita Place

San Miguel, California 93451

PROJECT: SAN MIGUEL COMMUNITY SERVICES DISTRICT
MACHADO WWTP MONITORING WELLS
BONITA PLACE
SAN MIGUEL, CALIFORNIA

SUBJECT: Proposal for Geotechnical Laboratory Testing

Dear Mr. Dodds:

Earth Systems is pleased to present this proposal to provide geotechnical laboratory testing in
association with the borings and monitoring wells which are planned at the site and will be drilled
by others. There are four monitoring wells and three borings planned. We have assumed four
samples from each well/boring. We understand the samples will be obtained by the drill crew or
geologic staff logging the borings. We have included time for collecting the samples from the site
once they are all ready. The test results will be issued with a brief summary report.

Based on the scope of work outlined above, the estimated fees are as follows:

Principal Engineer 12 hrs. @ $265.00/hr..........c......... $3,180.00

Technician 6 hrs. @ $170.00/hr......ccceuvveeunennee. 1,020.00

Sieve/Hydrometer Analysis 28 each @ $325.00 .......ccovveevvennnnne. 9,100.00

Organic Impurities — LOI 28 each @ $110.00 ........ccoeeeveennenee. 3,080.00

Mileage @ 80 miles/trip 80 miles @ $0.95/mile.....cccevvveeveennnnns 76.00

ESTIMATED PROJECT TOTAL....cuiiiuiiieiiieiiieiieiieiiesieeissesisassrnssnnssnssssennes $16,456.00
CONDITIONS

The fees and work scopes contained in this proposal will remain in effect for 90 days. Please note
that the above quotation does not include meetings, plan reviews, consultation, field logging, or
report revisions. Based on our current workload, the lead engineer for this project will be Robert
Down, PE.
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San Miguel Community Services District January 19, 2026
Machado WWTP Monitoring Wells 2

Evaluations of site geology, and analysis of the soil for chemical properties including geotechnical
corrosivity, hydrocarbons, radioisotopes, etc.; construction issues within the domain of the
contractor, and any other services not specifically noted in the preceding paragraphs are beyond
the scope of the proposed investigation. Assessments of the site for lead or mold potential or
asbestos (either naturally occurring or in man-made products) are beyond the scope of the
proposed services.

If the client finds the scope of work, terms, and estimated fees satisfactory, the return of the
attached Work Order indicating the legal entity that will be our client, signed and dated by the
party responsible for payment, will constitute authorization for work to begin. It is our
understanding that the project is subject to California Prevailing Wage Law. In order to upload
certified payrolls to the State’s website, the project’s DIR number is necessary. Please complete
the attached Prevailing Wage and Accounts Payable Information Request form and return to our
office at your convenience. This agreement can be terminated by either party upon notification
in writing. Earth Systems Pacific’s responsibility for the project will end upon completion of the
services described herein or termination of the agreement unless authorization to perform
additional work and agreement for payment thereof is provided by the client.

Thank you for your consideration of our firm for this project. If you have any questions or require
additional information, please contact the undersigned at your convenience.

Sincerely,

Earth Systems Pacific

Robert Down, PE
Senior Vice President

Attachments: Work Order
Terms

Prevailing Wage Accounts Payable Information Request

Doc. No.: SLO-2601-032.PRP/pm
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EARTH SYSTEMS

4378 Santa Fe Road | San Luis Obispo, CA 93401 | (805) 544-3276 | www.earthsystems.com
WORK ORDER

EARTH SYSTEMS PACIFIC (“CONSULTANT”) AND CLIENT AGREE TO A WORK ASSIGNMENT FOR EARTH SYSTEMS PACIFIC AS FOLLOWS:

Date: January 19, 2026 Doc. Number: SLO-2601-032.PRP

Name of Project: SAN MIGUEL COMMUNITY SERVICES DISTRICT
MACHADO WWTP MONITORING WELLS

Order Received by: Robert Down, PE

Client Name: San Miguel Community Services District, Attn.: Mr. Kelly Dodds
Client Address: PO Box 180, 1765 Bonita Place, San Miguel, California 93451
Location of Project: Machado WWTP Bonita Place, San Miguel, California

Scope of Services: Per Proposal dated January 19, 2026

Fees to be Charged: Per Proposal dated January 19, 2026*

| have read and agree to all terms of this document,
including the attached terms for services (7/2017).

AGREED TO AND ACCEPTED:
Earth Systems Pacific
DIR Public Works Registration No. 1000003643

W Client (Party responsible for payment)

Robert W. Down, PE 70206
Senior Vice President by Authorized Representative (please print)

January 19, 2026
Date Signature and Title

Date

PLEASE RETURN A SIGNED COPY
TO EARTH SYSTEMS PACIFIC Telephone Number

Email Address

IF THE CLIENT DOES NOT OWN THE PROPERTY, PLEASE FILL IN THE PROPERTY OWNER'S NAME AND ADDRESS:

Name:

Address:

* Rates are subject to change due to changes in prevailing wage law or its application. In the event that it is
determined or alleged that Prevailing Wage Law applies to any additional aspect of the project, the client agrees to
pay Earth Systems Pacific (Consultant) any and all additional compensation necessary to adjust Consultant's wage,
to pay any penalties that may be levied against Consultant due to alleged noncompliance with the Prevailing Wage
Law, and to pay for apprentices, supervision, certified payrolls, and other administrative costs as necessary to comply
with Prevailing Wage Law. In the event that work thought to be subject to prevailing wage is determined not to be
subject to prevailing wage, no refund of fees will be given. January 2026 Fee Schedule
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TERMS FOR SERVICES

1. INVESTIGATION, MONITORING & INSPECTION If the services include monitoring or inspection of soil, construction and/or materials,
Client shall authorize and pay for Consultant to provide sufficient observation and professional inspection to permit Consultant to form
opinions according to accepted statistical sampling methods as to whether the work has been performed in accordance with
recommendations. Such opinions, while statistically valid, do not guaranty uniformity of conditions or materials. Similarly, soils and
geology investigations do not guaranty uniformity of subsurface conditions. Client hereby represents and warrants that it has provided
and shall provide to Consultant all information and sufficient advance notice necessary in order for Consultant to perform the appropriate
level of services. No statement or action of Consultant can relieve Client’s contractors of their obligation to perform their work properly.
Consultant has no authority to stop the work of others.

2. SITE ACCESS & UTILITIES Client has sole responsibility for securing site access and locating utilities.

3. BILLING AND PAYMENT Client will pay Consultant the proposal amount or, if none is stated, according to the fee schedule attached to
the proposal. Payment is due on presentation of invoices, and is delinquent if Consultant has not received payment within thirty (30) days
from date of an invoice. Client will pay an additional charge of 1 1/2 (1.5) percent per month (or the maximum percentage allowed by law,
whichever is lower) on any delinquent amount, excepting any portion of the invoiced amount that is disputed in good faith. Each payment
will first be applied to accrued interest, costs and fees and then to the principal unpaid amount. All time spent and expenses incurred
(including any in-house or outside attorney's fees) in connection with collection of any delinquent amount will be paid by the Client to
Consultant per Consultant's current fee schedule. Services to be performed by Consultant hereunder which are not set forth in this
proposal and/or Work order are additional services. Any additional services provided by Consultant shall be subject to the terms of this
contract and charged per Consultant’s current fee schedule.

4. OWNERSHIP OF DOCUMENTS Consultant owns all documents it creates and grants Client limited license to use the documents for the
purposes stated in the documents. Consultant reserves the right to withhold delivery of documents to Client until payment in full of current
invoices has been received.

5. TERMINATION This agreement may be terminated by either party effective 7 days from the date of written notice, or if the client
suspends the work for three (3) months. In the event of termination, Consultant will be paid for services performed prior to the date of
termination plus reasonable termination expenses. If Consultant has not received payment for any invoice within 30 days from the date
of the invoice, or in the event of anticipatory breach by Client, Consultant may suspend performance of its services immediately and may
terminate this contract.

6. RISK ALLOCATION In order for Client to obtain the benefit of a fee which includes a lesser allowance for compensating Consultant for
its litigation risk, Client agrees to indemnify, hold harmless and defend Consultant, its agents, employees, or officers, from and against any
and all loss, claim, expenses, including attorney’s fees, injury, damages, liability or costs arising out of non-design services (i.e., services
other than as defined by Civil Code Section 2784) performed by Consultant on this project, except where such loss injury, damage, liability,
cost, expenses or claims are the result of the sole negligence or willful misconduct of Consultant. Regarding any loss due to the negligence
or willful misconduct of Consultant, or any loss due to design defects, Client agrees to limit the total aggregate liability of Consultant, its
agents, employees, and officers to Client, and to all construction contractors and subcontractors on the entire project, to the greater of
$25,000.00 or total fees charged by Consultant. Client further agrees to require of the contractor and his subcontractors an identical
limitation of Consultant's liability for damage suffered by the contractor or the subcontractor arising from any alleged breach or negligence
of Consultant. You should consult with an attorney experienced in construction contracts and litigation regarding this provision.

7. HAZARDOUS MATERIALS Consultant is responsible only for hazardous materials brought by Consultant onto the site. Client retains
ownership and responsibility in all respects for other hazardous materials and associated damage.

8. THIRD PARTIES AND ASSIGNMENT This Contract is intended only to benefit the parties hereto. No person who is not a signatory to this
Contract shall have any rights hereunder to rely on this Contract or on any of Consultant’s services or reports without the express written
authorization of Consultant. This Contract shall not be assigned by Client without the Consultant’s written consent. This Contract is binding
on any successor companies to Client or Consultant, and on the surviving corporation in the event of a merger or acquisition.

9. GOVERNING LAW, SURVIVAL AND FORUM SELECTION The contract shall be governed by laws of the Federal Government. If any of the
provisions contained in this agreement are held invalid, the enforceability of the remaining provisions will not be impaired. Limitations of
liability, indemnities, representations and warranties by Client will survive termination of this agreement. The signatories represent and
warrant that they are authorized by the entities on whose behalf they sign to enter into this contract and that their principals have filed
fictitious business name statements, if required. All disputes between Consultant and client related to this agreement will be submitted to
the court of the county where Consultant's principal place of business is located and client waives the right to remove the action to any
other county or judicial jurisdiction.

7/2017 HANDWRITTEN CHANGES NOT VALID Page 2
1
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EARTH SYSTEMS

4378 Santa Fe Road | San Luis Obispo, CA 93401 | (805) 544-3276 | www.earthsystems.com

Prevailing Wage and Accounts Payable Information Request

Thank you for this opportunity to be of service on your public works project. Please complete and return this
form to allow us to comply with California’s prevailing wage requirements, and to prepare Earth Systems’
invoices in accordance with your organization’s billing requirements in a timely manner. Thank you!

Legal Name of Earth Systems Earth Systems Pacific
PW(C Registration No. 1000003643
Earth Systems Project No.

PUBLIC WORKS PROJECT REGISTRATION INFORMATION:
CLIENT’S PROJECT NAME

DIR PROJECT ID (PWC-100)

APPLICABLE BID
ADVERTISEMENT DATE

CLIENT’S REPRESENTATIVE FOR | Name:
DIR PROJECT ID INFORMATION | E-mail:

Phone No.:
LABOR COMPLIANCE Yes or No
PROGRAM (LCP) APPLICABLE If yes, please confirm if Earth Systems will be subject to the LCP
TO THIS PROJECT? and provide a copy of the LCP manual to Earth Systems before

start of project.

CLIENT’S BILLING REQUIREMENTS:
PURCHASE ORDER NO.

(if applicable)

ADDITIONAL INFORMATION
REQUIRED ON INVOICES

SPECIFY ANY ADDITIONAL
FORMS OR BILLING FORMATS
REQUIRED TO BE SUBMITTED
WITH INVOICES

(please attach example)
ACCOUNTS PAYABLE CONTACT | Name:
INFORMATION E-mail:
Phone No.:
INVOICE DELIVERY METHOD E-mail:

Mailing Address:

Date

Doc. No.: SLO-2601-032.PRP/pm
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Board of Directors
Staff Report T

February 26, 2026 AGENDA ITEM: 10.6

SUBJECT: Tabled from 12/18/2025 Board Meeting

Authorize the General Manager to contract with Geo Solutions in an amount not to exceed $11,920 for
soils engineering and boring work, and SWCA in an amount not to exceed $32,274 for environmental
work, related tot he SLT Booster Station design and Tank site with related budget adjustment by
associated Resolution. (Approve by 3/5 Vote) (Pg. 171-184)

SUGGESTED ACTION: Discuss and authorize the General Manager to execute contracts with Geo
Solutions and SWCA for work related to the design of the proposed SLT Tanks and Booster station.
Including authorization of related budget adjustment by Resolution.

DISCUSSION:

The District operates the potable water distribution system within the community which is bisected by
the Salinas River. For the last several years the District has been working on securing the property and
grants to build a booster pump station and replacement water tank at the intersection of River Road and
Power Road on the East side of the Salinas River. This project is to construct a booster pump station
and in the future a water tank which will dramatically improve the domestic water pressure on the San
Lawrence Terrace as well as increase available fire flows to those comparable to industry standards.

In December 2024, the Board voted to pause the project until grant funding is available. However in
September 2025, the Board expressed interest in moving the project forward. Since that time Staff has
been working on a path forward for design of this project. Some of the design analysis work was able to
be included in the Water Masterplan update. However, in order to prepare for the next phase of the
project design the District needs to perform site studies and prepare reports for geotechnical and
environmental work.

The proposed contracts with Geo Solutions and SWCA will provide the necessary site inspection and
reporting to provide the necessary information for the design engineers to bring this project to a shovel
ready state. The contract with SWCA is assumed for the higher of the proposed costs, however it is
likely that they will conclude that a full environmental report is not required and that an amendment to
the existing report or a determination of mitigated negative declaration is appropriate, which will reduce
the overall cost.

The required environmental site work requires that a botanical survey be performed in February/ March.
This requires that a contract is approved far enough in advance of that to permit enough lead time to
schedule the surveys. Though the initial project will be to replace the existing booster station, the
geotechnical and environmental work performed through these contracts will encompass the work
necessary for the tank planning and construction as well.

Both proposals are attached to this report for review. Approval will increase the expense item for the
expense item SLT Tank and Booster Station Project by $44,194.

FISCAL IMPACT:
Approval of the proposed contracts will increase the water budget object 50-961 by a combined
$44,194.




PREPARED BY: Kelly Dodds
IAS




RESOLUTION NO. 2026-XX

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN MIGUEL
COMMUNITY SERVICE DISTRICT AUTHORIZING THE GENERAL MANAGER TO
EXECUTE AGREEMENTS WITH SWCA ENVIRONMENTAL CONSULTING AND
GEO SOLUTIONS INCLUDING BUDGET ADJUSTMENTS.

WHEREAS, the San Miguel Community Services District owns and operates the potable
water production distribution and storage facilities within the community; and

WHEREAS, the District owns, operates, and maintains a 50,000 gallon water storage tank on
the San Lawerance Terrace which is undersized, and operates the water system within the San
Lawerance Terrace area which is has insufficient pressures and flows during emergency conditions to
which the Board of Directors has identified the SLT Booster Pump and Tanks as a project; and

WHEREAS, the Board of Directors understands the importance of maintaining adequate
pressures and water storage to ensure sufficient water supplies are available for domestic and
emergency uses; and

WHEREAS, the Board of Directors wishes to contract for the required environmental and
geotechnical surveys, studies, and reports to prepare for future design and construction activities at the
SLT Booster Pump and tank site.

NOW, THEREFORE, BE IT RESOLVED, the Board does, hereby authorize the General
Manager to execute the following contracts
1) SWCA Environmental Consultants for required cultural, biological and CEQA related
work at a cost not to exceed $32,274
2) Geo Solutions for required geological technical services at a cost not to exceed $11,920

NOW, THEREFORE, BE IT FURTHER RESOLVED, the Board does, hereby, authorize
budget adjustments to the water fund as follows for this project:

e Fiscal Year 2025-26 Expenditure Increase to 50-961 by $44,194

Signatures on next page
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On the motion of Director , seconded by Director , and on the
following roll call vote, to wit:

AYES:
NOES:
ABSENT:
ABSTAINING:
the foregoing Resolution is hereby passed and adopted this day of 2026.
Kelly Dodds, General Manager Ashley Sangster, Board President
ATTEST: APPROVED AS TO FORM:
Tamara Parent, Board Clerk Christina M. Pritchard, Deputy General Counsel

Page 2 of 2
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SOLUTIONS

DATE
November 24, 2025

PROJECT NUMBER
GS00535-1

CLIENT

San Miguel CSD

1765 Bonita Place,
San Miguel, CA 93451

PROJECT NAME

San Miguel CSD

0.25 MG Tank Project

Power Road at N. River Road
San Miguel Area

San Luis Obispo County
California

220 High Street
San Luis Obispo CA 93401
805.543.8539

1021 Tama Lane, Suite 105
Santa Maria, CA 93455
805.614.6333

PO Box 30159
Santa Barbara, CA 93105
805.966.2200

info@geosolutions.net

sbinfo@geosolutions.net

TAR

PROPOSAL FOR GEOTECHNICAL SERVICES

1.0 INTRODUCTION

GeoSolutions, Inc. hereby presents this proposal to provide geotechnical services for
the proposed San Miguel Community Services District 0.25 MG Tank Project to be
located off Power Road at North River Road, in the San Miguel area of San Luis Obispo
County, California. Water Systems Consulting will hereafter be referred to as the Client.

This proposal presents our project understanding, proposed scope of services,
preliminary schedule and costs associated with preparing Soils Engineering Report for
the project in accordance with requirements of the County of San Luis Obispo, 2025
California Building Code (CBC), and/or industry standard practices.

2.0 PROJECT UNDERSTANDING

Our project understanding is based on information provided by the client and
preliminary review of relevant geologic data available in the Site vicinity. The proposed
project will consist of adding a new water storage tank with a capacity of 250,000
gallons, as well as a booster pump station.

The proposed new water tank and booster pump station are to be located between
River Road and Power Road (approximate coordinates 35.7529° N, 120.6842° E).

The location of the proposed tank and booster pump station is relatively level with
slopes that descend towards N. River Road and Power Road at gradients of
approximately 2 to 1 (horizontal to vertical). Geologic maps of the area show the Site
being underlain by Surficial Sediments (Qa). See Figure 1: Preliminary Site Plan, for
the layout of existing and proposed improvements at the Site.

ATTACHMENT B: PRELIMINARY SITE PLAN

Figure 1: Preliminary Site Plan
3.0 SCOPE OF SERVICES

Based on our understanding of the project needs and site conditions, we propose the
following scope of services to prepare a Soils Engineering Report for the project.
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San Miguel CSD 0.25 MG Tank Project
November 24, 2025 Project GS00535-1

3.1 Field Exploration

The proposed field exploration will consist of
advancing three (3) exploratory borings. One
of the exploratory borings will be advanced to
a maximum depth of 50-feet below ground
surface (bgs), or until auger refusal of the drill
rig, within the footprint of the proposed tank
pad area. The other boring in the tank pad
area will be advanced to a maximum depth
of 20 feet feet bgs. The boring within the
footprint of the proposed pump station
building will be advanced to a maximum
depth of 10 feet bgs. The proposed boring
locations are provided in Figure 2: Proposed
Field Exploration. The actual boring locations
will be determined based on utility clearance,
drill rig access, and discussions with the
project team.

A predrill Site visit will be performed in order
to coordinate proposed exploration locations IO
with the project team and/or mark for utility S b5
clearance (DigAlert). We assume that drill rig ' 08 oratory Boring Location|
access at the proposed boring locations will
be provided and that no permits are required
for our fieldwork.

T N T R

2: Poposed Field Explc;ration

The data obtained will be used to develop recommendations for site preparation, grading, and foundations.
The Project Engineer will observe the boring operations and record the sub-surface soil conditions in Boring
Logs. During the field exploration, sampling will be performed at approximately 5.0-foot intervals. Bulk and
relatively undisturbed soil samples will be obtained in the field for classification and laboratory testing. The
exploratory borings will be backfilled with auger cuttings..

3.2 Laboratory Testing

Selected soil samples that are representative of the site conditions will be tested in our laboratory to
determine relevant engineering properties. Anticipated testing for the project includes:

Soil Classification (ASTM D2487, D2488)

Expansion Index (ASTM D4829)

Liquid Limit, Plastic Limit, and Plasticity Index (ASTM D4318)

Soil Particle Size Analysis (ASTM D422)

Direct Shear (ASTM D3080)

Laboratory Maximum Density (ASTM D1557)

Corrosivity — Redox, pH, Conductivity, Resistivity, Sulfates, and Chlorides (ASTM D1498, D4972,
D1125M, G57, D4658M, and D4327)

3.3 Analysis and Report Preparation

Pertinent published and unpublished geotechnical studies and literature of the subject project area will be
reviewed under the direction of the Project Engineer. Geotechnical engineering analyses will be performed
using the data obtained during our literature review, field exploration, and laboratory testing. The analyses
will be used to help form our Soils Engineering Report for the project providing geotechnical
recommendations pertaining to:

Geo



TAN

San Miguel CSD 0.25 MG Tank Project
November 24, 2025 Project GS00535-1

Location and depth to bedrock, if encountered

Depth to groundwater, if encountered

Grading requirements

Processing of soils and depth of over-excavation

Drainage and erosion considerations

Foundation design considerations including settlement, bearing capacity, minimum depth and width
parameters

Trench/wall backfill procedures

e Seismic design considerations including structural building design parameters and seismic lateral
earth pressures *

* We assume a site-specific ground motion hazard analysis (GMHA) will not be required for the project.
If a site-specific GMHA is required, additional fees will apply.

A digital copy (pdf) of this report will be emailed to the client and/or client representative. One paper copy
can be provided upon request.

4.0 SCHEDULE

Receipt of the signed agreement for professional services signifies the start of the schedule. Please note
this schedule is only approximate and is subject to change.

o Field exploration: within approximately three weeks of receiving signed agreement.

- Please note that delays in our ability to schedule the field exploration due to weather,
permitting, etc. may cause a corresponding delay in the anticipated timeline for report
publication.

e Laboratory analysis: within approximately three to four weeks of field exploration.
e Report preparation: within approximately two weeks of laboratory analysis.

The report(s) will be submitted within approximately eight to nine weeks of receipt of written authorization
to proceed.

To initiate the proposed services, please sign and return a copy of the included Agreement for
Professional Services. Any alterations to the original Agreement for Professional Services may
result in a delay of the proposed services or our inability to execute the proposed services.

5.0 FEE ESTIMATE

Our fees for the proposed geotechnical services include field exploration, laboratory testing, and
preparation of a Soils Engineering Report. A breakdown of costs associated with our work scope is provided
below. We understand this is a prevailing wage project. Our fees are based on a flat rate and are as follows:

Soils Engineering Report

Pre-Dirill Site Visit/Utility Marking and Pre-drill Coordination $ 1,100.00
Field Exploration $ 6,120.00
Laboratory Testing $ 2,500.00
Report Preparation $ 2,200.00

TOTAL: $ 11,920.00

We will not incur expenditures above $ 11,920.00 without your prior authorization.

’ Geo_
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San Miguel CSD 0.25 MG Tank Project
November 24, 2025 Project GS00535-1

This contract may be terminated by either party. Any fees accrued by GeoSolutions, Inc. after receipt of the
signed Agreement for Professional Services will be the responsibility of the client.

GeoSolutions, Inc. assumes that it will be retained to provide additional services during future phases of
the proposed project. These services would be provided by GeoSolutions, Inc. as required by the County
of San Luis Obispo, the 2022 CBC, and/or industry standard practices. These services would be in addition
to those included in this document.

It is the responsibility of the client and/or the client representative to provide access to the project site for
our testing equipment. The locating of any underground utility within the property limits is the responsibility
of the client and/or the client representative. If the client/client representative is uncertain about the locations
of underground utilities, a professional locating service should be contracted.

We will contact Underground Service Alert (USA) to locate utilities in the public right of away and exercise
caution during field exploration. If paint is used to mark utility locations, GeoSolutions, Inc. will not remove
paint marks. GeoSolutions, Inc. will not be liable for damage or injury arising from damage to existing
utilities.

It should be noted when drilling on or near developed properties, we will attempt to minimize damage to the
existing landscape, hardscape, and/or pavement areas. GeoSolutions, Inc. will not be liable for damage to
existing landscape, hardscape, and pavements.

If available, topographic maps and a the most up to date site plans should be provided to us prior to the
field exploration. Any change in the layout could necessitate additional work. Review of subsequent plan
changes and/or other project requirements would be charged as additional cost in accordance with our
current fee schedule. We request that any previous geologic or geotechnical reports conducted for the site
be submitted to us.

This proposal, including, but not limited to, the terms of payment, proposed services, and schedule for
proposed services, is valid for 90 days from the proposed date.

Discussion, consultation, meetings, additional fieldwork, design changes, plan review, or other services
requested after the completion of the final report will be considered a separate element and billed on a
“Time and Materials” basis in accordance with the current Fee Schedule.

We look forward to providing professional soils engineering services for your project. If you have any
questions, please contact the undersigned at (805) 543-8539.

Sincerely,
GeoSolutions, Inc.

/ﬁ‘é/) 4/&//4;4/

Brian Jagger, PE
C94946

Attachment: AGREEMENT FOR PROFESSIONAL SERVICES

“ Geo_
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SOLUUTIONS

DATE
November 24, 2025

PROJECT NUMBER
GS00535-1

CLIENT

San Miguel CSD

1765 Bonita Place,
San Miguel, CA 93451

PROJECT NAME

San Miguel CSD

0.25 MG Tank Project
Power Road at N. River
Road

San Miguel Area

San Luis Obispo County
California

220 High Street
San Luis Obispo CA 93401
805.543.8539

1021 Tama Lane, Suite 105
Santa Maria, CA 93455
805.614.6333

PO Box 30159
Santa Barbara, CA 93105
805.966.2200

info@geosolutions.net

sbinfo@geosolutions.net

T\

AGREEMENT FOR PROFESSIONAL SERVICES

Project Description:__Provide geotechnical services to prepare a Soils Engineering Report in
accordance with this proposal dated November 24, 2025

This Agreement is entered into by and between GEOSOLUTIONS, INC. and the Client
named above, as follows:

1. GEOSOLUTIONS, INC. agrees to perform professional services at the Project location described herein, the scope of
which services is briefly described above. Client acknowledges that the Proposal referenced and dated above, applicable
to the subject project is hereby made part of this Agreement for Professional Services.

2. Unless otherwise specifically agreed in writing, GEOSOLUTIONS, INC. services shall be performed on a fixed fee
and/or time and materials basis in accordance with the proposal and/or fee schedule attached to this Agreement. Any
estimate of the total cost for the scope of work described herein is provided in good faith, but is intended as an estimate
only in recognition of the many variables that may affect the execution of professional services (including, without
limitation, conditions in the field, coordination with other trades, field change orders, and the like).

3. All fees and other charges attributable to this Agreement shall be invoiced at completion of services. Release of work
product to Client is contingent upon receipt of client payment in full to GeoSolutions, Inc. unless otherwise specifically
agreed to in writing by both parties. Invoices are due and payable upon receipt. After thirty (30) days, late charges shall
accrue on invoices at the rate of 1.5% per month. Should Client dispute any fee or charge, written notice of such dispute
must be provided to GEOSOLUTIONS, INC. within thirty (30) days after invoice date; otherwise, invoiced items and
amounts shall be conclusively presumed correct. If it becomes necessary for GEOSOLUTIONS, INC. to file suit to collect
any sum due for professional fees or costs, the prevailing party in such collection action shall be entitled to reasonable
attorney's fees and costs incurred therein.

4. Any change order or expansion or modification of the scope of work, or additional services to be provided by
GEOSOLUTIONS, INC., shall be agreed upon in writing, to the extent that it is reasonably practicable to do so, and such
modified or additional work shall be governed by each and every provision of this Agreement; provided, however, that
Client's acceptance of the work as modified or enlarged shall be deemed a waiver of any requirement of a written change
order associated therewith.

5. To the fullest extent permitted by law, and not withstanding any other provision of this Agreement, the total liability, in
the aggregate, of Geosolutions, Inc. and Geosolutions, Inc.'s officers, directors, partners, employees, agents and
subconsultants, and any of them, to the Client and anyone claiming by, through or under the Client, for any and all claims,
losses, costs or damages of any nature whatsoever arising out of, resulting from or in any way related to the Project or
the Agreement from any cause or causes, including but not limited to the negligence, professional errors or omissions,
strict liability, breach of contract or warranty, express or implied, of Geosolutions, Inc. or Geosolutions, Inc.'s officers,
directors, employees, agents or subconsultants, or any of them, shall not exceed the total compensation received by
Geosolutions, Inc. under this Agreement, or the total amount of $35,000 whichever is greater.

6. GEOSOLUTIONS, INC. shall perform professional services hereunder in accordance with generally accepted
professional practice in its fields of specialty. No other warranty or representation of quality or result, either express or
implied, is included or intended in our proposal, agreements or reports. Any and all reports or other findings, conclusions
or recommendations provided to Client by GEOSOLUTIONS, INC. shall be strictly subject to the conditions and limitations
stated therein. Any material departure from such conditions or limitations by Client shall relieve GEOSOLUTIONS, INC.
of any liability which would otherwise arise in connection with such reports or recommendations.

7. To the fullest extent permitted by law, Client agrees to indemnify, but shall have no obligation to defend, and hold
harmless GEOSOLUTIONS, INC. from any and all liability, costs, loss, damages, or judgments arising directly or indirectly
out of the conduct of Client, its employees, subcontractors, design professionals, agents, suppliers, and representatives,
regardless of whether or not the active or passive fault of GEOSOLUTIONS, INC. contributed to the claim, loss, damage
or liability.

8. In the event that Client requests termination of the services contemplated by this Agreement prior to the completion
thereof, GEOSOLUTIONS, INC. reserves the right to complete such analyses, records, and reports as may be necessary
to place its file in order and reasonably to protect its reputation for professional competence. Allfiles, drawings, samples,
field notes, and reports, including the authorized submission of final reports to public agencies, shall remain the property
of GEOSOLUTIONS, INC. until GEOSOLUTIONS, INC. has received payment in full for fees and costs billed hereunder.
The actual or threatened use of any such material in contravention of GEOSOLUTIONS, INC.'S ownership rights
hereunder shall be grounds for appropriate injunctive relief.

9. GEOSOLUTIONS, INC. will diligently proceed to complete the professional services described in this Agreement in a
timely manner. However, it is expressly agreed that GEOSOLUTIONS, INC. shall not be held responsible for delays in
performance occasioned by factors beyond GEOSOLUTIONS, INC.'S control.

Client:

GeoSolutions, Inc. ;
San Miguel CSD

Brian Jagger, C94946

Signature:

Signature:

Date: Date:
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® 4111 Broad Street, Suite 210
San Luis Obispo, California 93401
Tel 805.543.7095

WWW.swca.com
ENVIRONMENTAL CONSULTANTS

Sound Science. Creative Solutions.”

November 17, 2025

Kelly Dodds, General Manager

San Miguel Community Services District
PO Box 180

1765 Bonita Place

San Miguel, CA 93451

Submitted via email: hfreed@wsc-inc.com

Re: San Miguel Community Services District Water System Improvements Project CEQA Support /
SWCA No. P80996

Dear Kelly Dodds:

SWCA Environmental Consultants (SWCA) appreciates the opportunity to provide you with our scope of work and
cost estimate to support the San Miguel Community Services District (District) with preparing appropriate California
Environmental Quality Act (CEQA)-compliant documentation for the proposed Water System Improvements Project
(project). We understand the District is proposing construction of a new 0.25-million-gallon storage tank and booster
pump station.

Based on our understanding of the project and proposed improvements, we believe an Initial Study/Mitigated
Negative Declaration (IS/MND) is the appropriate level of CEQA review for this project. The cost to complete the
proposed tasks is described in the attached budget following the detailed scope of work. Thank you for providing us
with the opportunity to work with you. Should you have any questions regarding our scope of work or cost estimate,
please feel free to contact me at (805) 786-2550 or brandi.cummings@swca.com.

Sincerely,

Brandi Cummings
Senior Planning Team Lead
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SWC A ‘ SMCSD Water System Improvements Project CEQA Support

WORK PROGRAM

SWCA Environmental Consultants (SWCA) has developed the following proposed approach and scope of work for
the San Miguel Community Services District Water System Improvements Project (project), which is intended to
provide an overview of how we would manage and implement preparation of the environmental documentation based
on our understanding of the project and past experience with similar projects.

We understand the District is planning, designing, and will construct a new 0.25-million-gallon storage tank and
booster pump station needed to provide adequate storage and pressure for the west side of the distribution system.
Based on our understanding of the project and proposed improvements, we believe an Initial Study/Mitigated
Negative Declaration (IS/MND) is the appropriate level of California Environmental Quality Act (CEQA) review for this
project. Our scope to complete these tasks is described below.

SCOPE OF WORK

PHASE 1: KICKOFF TASKS

Task 1.1: Project Management / Quality Assurance/Quality Control

SWCA project management will include general management of the SWCA team, as well as coordination and
correspondence with the District, WSC, and regulatory agencies, as deemed appropriate by WSC. Project Manager
Brandi Cummings will serve as the Environmental Team Lead and SWCA Project Manager for the proposed project.

Our approach to project management includes maintaining clear and consistent lines of communication within the
project team to ensure environmental tasks are completed in line with the project schedule and scope. It has been our
experience that maintaining open lines of communication is critical when challenging circumstances arise to minimize
confusion and maximize the problem-solving effort. Upon request, regular (i.e., monthly) progress reports can be
prepared and submitted to the District via email throughout the duration of the project.

Task 1.2: Project Kickoff and Early Coordination

SWCA will review all available materials pertaining to the proposed improvements. Following review of these
materials, SWCA will coordinate with WSC and the District to conduct a site visit and general reconnaissance survey
to assess the project sites for any changes to the previously documented site conditions.

Task 1.3: Project Description

A finite and stable Project Description is essential to successful completion of the environmental documentation
process. A Draft Project Description will be prepared based on the project details provided by WSC and the District,
as well as existing documentation available for the site. SWCA will review all materials associated with the project and
submit a data request (if needed) where additional information or clarification may be needed to prepare the Project
Description and to support the CEQA analysis. Upon receipt of requested project information, SWCA will prepare a
preliminary Project Description for review and approval by WSC and the District. Project design details in the Project
Description will be supplemented with any information needed to facilitate preparation of the environmental document.

Task 1 Assumptions

e Up to two rounds of review of the Project Description by WSC and the District.

Page | 2
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PHASE 2: TECHNICAL STUDIES

Task 2.1: Phase | Archaeological Survey Report

Based on our review of the approved Final MND and Dudek’s 2021 Phase | Archaeological Survey Report (ASR)
prepared for the original project, SWCA has provided the following scope to prepare a supplemental Phase | ASR to
support the analysis of the new project components.

Records Search and Literature Review

SWCA assumes the results of Dudek’s 2020 records search from the Central Coast Information Center (CCIC) will be
provided to our cultural resources team for review and incorporation into the supplemental Phase | ASR. Because
Dudek’s records search included a 1-mile radius, which overlaps with the proposed project components, a new
records search is not proposed for the supplemental Phase | ASR.

Native American Coordination
SWCA will provide support to the District to initiate supplemental tribal coordination, if necessary.

Field Survey

Upon completion of the records search of the California Historical Resources Information System (CHRIS) at the
CCIC, SWCA will conduct an intensive pedestrian survey of areas not previously addressed in the Dudek study.
SWCA cultural resources specialists will conduct the survey utilizing pedestrian transects spaced at intervals of
approximately 10 meters, covering all portions of the project area. For the purposes of this proposal and cost
estimate, SWCA assumes that the survey will be negative and does not include the recordation of any resources. If
any resources (e.g., prehistoric or historic archaeological sites, built environment resources) are identified during the
pedestrian survey, a change order will be requested in order to officially document the resource(s). No testing or
evaluation will be conducted, nor will any artifacts, samples, or specimens be collected during the survey.

Technical Report

Once the literature review and field survey are completed, SWCA will prepare a supplemental Phase | ASR that will
summarize the results of the study, as well as provide management recommendations for resources within or near the
project area. The report will include maps depicting the area surveyed for cultural resources. SWCA assumes that an
electronic draft of the Phase | ASR and figures will be submitted to WSC and the District for review. Upon receipt of
comments on the draft document, SWCA will incorporate the input and produce the final report. SWCA assumes that
only one round of review will be necessary. If the locations of sensitive archaeological sites or Native American
cultural resources are shown or described in the report, the Phase | ASR will be considered confidential. The report
may not be distributed to the public. In order to protect these sensitive resources, the confidential Phase | ASR shall
be made available only to qualified cultural resources personnel, the landowner, and project management personnel
on a “need-to-know” basis.

Task 2 Assumptions
o A new records search is not required.
o Field survey crew will have access to the entire project area.

e If cultural resources are identified, a change order would be required to prepare resource forms and formal
documentation.

e A significance evaluation of cultural resources is not included in this scope of work.
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PHASE 3: INITIAL STUDY/MITIGATED NEGATIVE DECLARATION

Task 3.1: Initial Study/Mitigated Negative Declaration

Administrative Draft IS/IMND

SWCA will prepare the Administrative Draft IS/MND using the District's preferred template. Preparation of the CEQA
IS Checklist will include an assessment of all resources as required by State CEQA Guidelines Appendix G. The
environmental analysis will incorporate all previously prepared technical studies and any additional information
provided by WSC and the District. Project-specific air emissions will be quantified using the California Emission
Estimator Model (CalEEMod) and output spreadsheets will be included as an attachment to the IS/MND.

The Administrative Draft IS/MND will be written in language understandable to the public and decision makers and will
utilize graphics and tables to clearly present information. The IS/MND will be concise and focus on the most important
issues identified through public and/or internal scoping. Key issue areas are anticipated to include biological
resources, cultural resources, and temporary construction-related impacts. The IS/MND will include a Mitigation
Monitoring and Reporting Program (MMRP), which will identify each mitigation measure, the appropriate milestone or
timing to implement the measure, the responsible party, and any reporting requirements.

This task also includes necessary support and documentation (preparation of a draft notification letter) to support the
Assembly Bill (AB) 52 tribal consultation process.

Draft IS/MND and CEQA Noticing

This task assumes up to two rounds of review by WSC and the District and revision of all sections of the IS/MND.
Following receipt of comments from WSC and the District, SWCA will finalize the Draft IS/MND and MMRP for public
review and circulation. SWCA will prepare all required CEQA notices, including the Notice of Intent to Adopt a
Mitigated Negative Declaration (NOI), Summary Form for State Clearinghouse submittal, and Notice of Completion
(NOC). SWCA will submit electronic copies of the Draft IS/MND, MMRP, and notices to the District to complete
circulation and for submittal to the State Clearinghouse.

Response to Comments and Final IS/MND

After the close of the 30-day public comment period on the Draft IS/MND, SWCA will review agency and public
comments received by the District. Although not strictly required by CEQA for an MND, if requested by the District,
SWCA will prepare written responses to substantive comments received on the IS/MND (if any) for the Administrative
Record and to inform decision makers. SWCA assumes no more than 10 substantive comments will require
responses. SWCA will incorporate any necessary clarifications and edits and prepare the Final IS/MND and MMRP.
SWCA will prepare a draft Notice of Determination (NOD) for review by the District.

Task 3 Assumptions

o SWCA will electronically provide the IS/MND to all agencies and interested parties identified on an District-
approved notification list, including the State Clearinghouse for circulation.

e The District will be responsible for all public noticing, such as on-site posting, newspaper advertisement
listing, and filing the NOI with the County of San Luis Obispo (County) Clerk.

e The District will file the NOD at the County Clerk’s office upon final project determination and be responsible
for payment of California Department of Fish and Wildlife (CDFW) CEQA Environmental Document Filing
Fees or County Clerk processing fees.
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ESTIMATED SCHEDULE

The tasks identified in Table 1 correspond to the tasks identified in SWCA'’s Scope of Work and include anticipated
completion times for each major task. Note that these timeframes are just estimates; we are willing to commit to the
overall project schedule developed by WSC and the District and will provide environmental documentation within the
timeframes necessary to maintain the overall project schedule to the extent feasible.

Table 1. Proposed Schedule

MILESTONE ESTIMATED TIMEFRAME

Phase 1: Kickoff Tasks

Project Management / Quality Assurance/Quality Control Throughout project duration

Project Kickoff and Early Coordination Within 2 weeks following authorization to proceed

Project Description Within 2 weeks following receipt of project information and plans

Phase | Archaeological Survey Report 12 weeks

Administrative Draft IS/IMND Within 30 days following approval of technical studies

WSC and District Review Assume 2—4 weeks for review for each deliverable

Public Review 30 days public review required

Administrative Final IS/MND / Response to Comments Within 2 weeks following the end of the Draft IS/IMND public review period

COST ESTIMATE

SWCA has prepared the following budget based on our approach to the project, identified key assumptions,
consultation with our technical experts, and our experience with similar projects. The time-and-materials, not-to-
exceed budget presented in Table 2 includes the tasks identified above. A more detailed breakdown of costs per task
can be provided upon request.

Table 2. Proposed Cost Estimate. We are always willing to negotiate our approach and costs to suit your needs and expectations.

TASK TOTAL $

Phase 1: Kickoff Tasks

Task 1.1: Project Management / Quality Assurance/Quality Control $3,598

Task 1.2: Project Kickoff and Early Coordination $3,100

Task 1.3: Project Description $4,772

Task 2.1: Phase | Archaeological Survey Report $8,072

Task 3.1: Initial Study/Mitigated Negative Declaration $12,732
PROJECT TOTAL $32,274

Page | 5
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Board of Directors
Staff Report Te2

February 26, 2026 AGENDA ITEM: 10.7

SUBJECT: Approve purchase agreement for a portion of the Tannehill Ranch property adjacent to the
Machado Wastewater Treatment Facility and authorize the General Manager to execute the agreement,
associated documents, transfers and budget adjustments by associated Resolution (Approve by 3/5
vote) (Pg. 185-197)

SUGGESTED ACTION: Approve a purchase agreement in an amount of $120,000 for the purchase
of'a 7.05 acres portion of the Tannehill Ranch property located adjacent to the Machado Wastewater
Treatment Facility and authorize the General Manager to execute the agreement and associated
documentation to affect the transfer.

DISCUSSION:

The District was enrolled in the new General Order Permit for the Machado Wastewater Treatment
Facility (WWTF) in 2024. As part of the new permit the District is required to develop an additional
monitoring well to the north of the WWTF in addition to replacing the existing monitoring well at the
north east corner of the existing WWTF. Staff determined that the most effective location for the new
monitoring well would be near the north/ west property line of the Tannehill Ranch parcel directly north
of the WWTF. Alternate locations were reviewed and ultimately were not advantageous due to either
proximity to the WWTF or the owner was unwilling to sell a portion of the property or grant an
easement to install a monitoring well. The executor of the Tannehill Ranch estate was open to the sale
of a part of the parcel north of the WWTF as depicted in the escrow agreement. The District authorized
an appraisal of the 7.05 acre portion of the property and the General Manager was authorized to offer
the appraised value of $120,000 to the Owners.

If this purchase is approved the District will begin the process of locating and permitting the required
monitoring well, as well as determining cost of construction to be approved at a later date in order to
comply with the General Order Permit. The additional land area that will be available to the District
will also expand the available options of the WWTF to store or dispose of treated effluent.

FISCAL IMPACT:

Approval will result in an added expense of $120,000 for property purchase, wastewater capital funds
will be used for this purchase. An adjustment to expense object 40-581 (WWTF Expansion) and
transfer in the same amount from wastewater capital reserve to operating cash will be required.

PREPARED BY: Christina Pritchard




ASSESSOR PARCEL NO.: 027-420-016
PROJECT: San Miguel CSD — Monitoring Well 4B
OWNER: Tannehill Ranch II, LLC

RIGHT OF WAY AGREEMENT
(WITH ESCROW INSTRUCTIONS)

THIS AGREEMENT is made and entered into by and between

Tannehill Ranch I, LLC, a California limited liability company (hereinafter called
“Grantor™), and the

San Miguel Community Services District, a political subdivision of the State of
California (hereinafter called “District™).

An instrument in the form of a Grant Deed (“Deed”) covering the property particularly
described therein (“Property™), has been executed concurrently with this Agreement and
delivered to District representatives.

In consideration of which, and other considerations hereinafter set forth, it is mutually
agreed as follows:

L. The parties have herein set forth the whole of their agreement. The performance of
this Agreement constitutes the entire consideration for said document and shall relieve the
District of all further obligation or claims on this account, or on account of the location, grade or
construction of the proposed public improvement, except as stated in Paragraphs 2.E. and 2.F.
below.

2. The District shall:

A. PAYMENT - Pay to the order of the Grantor the sum of ONE HUNDRED
TWENTY THOUSAND DOLLARS ($120,000) as consideration in full for the Property, for
the loss, replacement and moving of any improvements, and for entering into this Agreement.
Said sum shall be paid when title to the Property has vested in District free and clear of all liens,
encumbrances, assessments, easements and leases recorded or unrecorded. except for recorded
public utility easements and public right of way.

B. RECORDATION OF INSTRUMENT - Accept the Deed and cause the same to be
recorded in the office of the San Luis Obispo County Clerk Recorder at such time as when clear
title can be conveyed.

C. MISCELLANEOQOUS COSTS - Pay any escrow. title insurance, and recording fees
incurred 1in this transaction.

D. CLEARANCE OF BONDS. ASSESSMENTS. OR DELINQUENT TAXES - Have
the authority to deduct and pay from the amount shown in Paragraph 2.A. above any amount

APN: 027-420-016 San Miguel CSD/Monitoring Well 4B/Tannehill/Agreement
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necessary to satisfy any bond demands and delinquent taxes due in any year except the year in
which the Deed records, together with penalties and interest thereon, and/or delinquent and
unpaid non-delinquent assessments which have become a lien as of the date of recordation of the
Grant Deed.

F. INDEMNIFICATION - Indemnify and hold harmless Grantor from any and all
claims, damages. costs, judgments, or liability proximately caused by District or its officers,
employees, or agents specifically arising from District construction and restoration work on the

Property.

3. The Grantor:

A. PAYMENT ON MORTGAGE OR DEED OF TRUST - Agrees that any or all monies
payable under this Agreement up to and including the total amount of the unpaid principal and
interest on the note(s) secured by mortgage(s) or deed(s) of trust, if any. and all other amounts
due and payable in accordance with the terms and conditions of said mortgage(s) or deed(s) of
trust, shall upon demand(s) be made payable to the mortgagee(s) or beneficiary(s) entitled
thereunder. Grantor shall cooperate with the Escrow Officer in obtaining lien clearance
documents from any and all creditors holding liens against the Property.

B. LEASE INDEMNIFICATION - Warrants there are no oral or written leases on all or
any portion of the Property, or if there are such leases, Grantor agrees to hold the District
harmless and reimburse District for any and all of its losses and expenses occasioned by reason
of any lease of said Property held by tenant of Grantor.

C. PERMISSION TO ENTER - Hereby grants to the District, its agents and contractors,
permission to enter the Property prior to the close of escrow for the purposes of preparation for
the construction of the District’s facilities, subject to all applicable terms and conditions
contained in this Agreement and the associated Deed.

D. TITLE INDEMNITY AND WARRANTY - In consideration of the District waiving
the requirements to clear any defects and imperfections in all matters of record title, the Grantor
indemnifies and holds the City harmless from any and all claims that other parties may make or
assert on the title to the Property. Grantor’s obligation to indemnify the District shall not exceed
the amount paid to the Grantor under this Agreement. Grantor hereby represents and warrants
that he/she/they are the sole vested owners of the Property, holding all ownership and possessory
rights, and are the authorized signatories to grant the rights referenced in this Agreement without
conflict or claims from other parties.

E. HAZARDOUS SUBSTANCES - Represents and warrants, to the best of Grantor’s
knowledge. and after reasonable inquiry. the following:

During Grantor’s ownership of the Property, Grantor knows of no disposal. releases, or
threatened releases of hazardous substances on, from, or under the Property or Grantor’s
remaining adjacent property. Grantor further represents and warrants that Grantor has no
knowledge of disposal, release, or threatened release of hazardous substances on, from, or under

APN: 027-420-016 San Miguel CSD/Monitoring Well 4B/Tannehill/Agreement
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the Property, or Grantor’s remaining adjacent property, which may have occurred prior to
Grantor’s ownership.

There is no pending claim, lawsuit, agency proceeding, or any administrative challenge
concerning the presence or use of hazardous substances on or within the Property or Grantor’s
remaining adjacent property.

Grantor has not used the Property, or Grantor’s remaining adjacent property, for any
industrial operations that use hazardous substances. Grantor is not aware of any prior use of such
property. Grantor has not installed any underground storage tanks, above ground storage tanks,
barrels, sumps, impoundments or other containers used to contain hazardous substances on any
part of the Property or Grantor’s remaining adjacent property. Grantors are not aware of any
such pricr inctallations. The purchase price of the Property being acquired reflects the fair
market value of the Property without the presence of contamination. If the Property is found to
be contaminated by the presence of hazardous substances which require mitigation under Federal
or State law, City may elect to recover its cleanup costs from those who caused or contributed to
the contamination.

4. The Parties agree:

A. ESCROW - At District’s option, to open an escrow in accordance with this
Agreement at an escrow company of District’s choice. Opening an escrow shall be at District’s
sole discretion and District may decide to process this transaction without the use of an escrow
agent. However, if an escrow agent is utilized, this Agreement constitutes the joint escrow
instructions of District and Grantor, and the escrow agent to whom these instructions are
delivered is hereby empowered to act under this Agreement. The parties hereto agree to do all
acts necessary to close this escrow in the shortest possible time.

If an escrow is utilized, as soon as possible after opening of escrow, District will deposit
the executed Deed by Grantor, with Certificate of Acceptance attached. with the escrow agent on
Grantor's behalf. District agrees to deposit the purchase price upon demand of escrow agent.
District and Grantor agree to deposit with escrow agent all additional instruments as may be
necessary to complete this transaction. All funds received in this escrow shall be deposited with
other escrow funds in a general escrow fund account(s) and may be transferred to any other such
escrow trust account in any State or National Bank doing business in the State of California. All
disbursements shall be made by check or wire transfer from such account.

Any taxes which have been paid by Grantor, prior to opening of this escrow, shall not be
pro-rated between District and Grantor, but Grantor shall have the sole right after close of
escrow, to apply to the County Tax Collector of said County for any refund of such taxes which
may be due Grantor for the period after District’s acquisition.

1) ESCROW AGENT DIRECTIVES - Escrow Agent is authorized to. and shall:

a) Pay and charge Grantor for any unpaid delinquent taxes and/or any penalties
and interest thereon, and for any delinquent assessments or bonds against that
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portion of Grantor's property subject to this transaction as required to convey
clear title.

b) Pay and charge District for any escrow fees, charges and costs payable under
Paragraph 2.C. of this Agreement;

c¢) Disburse funds and deliver Deed when conditions of this escrow have been
fulfilled by District and Grantor.

d) Following recording of Deed from Grantor, provide City with a CLTA
Standard Coverage Policy of Title Insurance in the amount of $120,000 issued
by First American Title Company showing that title to the Property is vested
in District, subject only to the following exceptions, and the printed
exceptions and stipulations in said policy:

1) Real Property Taxes for the fiscal year in which escrow closes:

2) Public utility easements and public rights of way;

3) Other items that may be approved in writing by District in advance
of the close of escrow.

i) CLOSE OF ESCROW - The term "close of escrow”, if and where written in these
instructions, shall mean the date necessary instruments of conveyance are
recorded in the office of the County Recorder. Recordation of instruments
delivered through this escrow is hereby authorized.

B. JUDGMENT IN LIEU OF DEED - In the event Grantor does not deliver title in a
reasonable time under the terms of the Agreement, the District may file an action in eminent
domain to pursue the acquisition of the Property. and this Agreement shall constitute a
stipulation which may be filed in said proceedings as final and conclusive evidence of the total
amount of damages for the taking, including all of the items listed in Section 1260.230 of the
Code of Civil Procedure, regarding said property rights.

C. ARTICLE HEADINGS - Article headings in this Agreement are for
convenience only and are not intended to be used in interpreting or construing the terms,
covenants and conditions of this Agreement.

D. COMPLETE UNDERSTANDING - This Agreement constitutes the entire
understanding between the parties with respect to the subject matter hereof, superseding all
negotiations. prior discussions, and preliminary agreements or understandings. written or oral.
This Agreement may not be amended except in writing by the parties hereto or their successors
or assigns.

E. COUNCIL/BOARD APPROVAL - This Agreement is subject to and conditioned
upon approval by the San Miguel Community Services District. This Agreement is not binding
upon the District until executed by the appropriate District official(s) acting in their authorized
capacity.
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F. COUNTERPARTS - This Agreement may be executed in counterparts, each of which
so executed shall irrespective of the date of its execution and delivery be deemed an original, and
all such counterparts together shall constitute one and the same document.

G. ELECTRONIC AND FACSIMILE SIGNATURES - In the event that the parties
hereto utilize electronic or facsimile documents which include signatures, such documents shall
be accepted as fully binding and as full force and effect the same as if they bore original
signatures. Documents for recordation by the Clerk Recorder must contain original signatures.

No Obligation Other Than Those Set Forth Herein Will Be Recognized.

GRANTOR:
Tannehill Ranch II, LLC, a California limited Hability company

Title: Manager

GRANTOR’S MAILING ADDRESS:
Tannehill Ranch II. LL.C

c¢/o Hitchman Fiduciaries, Bruce Hitchman
20351 Irvine Ave., Suite C1/C2

Newport Beach, CA 92660

DISTRICT:
San Miguel Community Services District

By: Date:
Name:
Title:

MAILING ADDRESS OF DISTRICT:
San Miguel Community Services District
Attn: General Manager

Post Office Box 180

San Miguel, CA 93451
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CERTIFICATE OF ACCEPTANCE

This is to certify that the San Miguel Community Services District hereby accepts for public
purposes the real property, or interest therein, described in that Deed dated _February 18

20 26. from Tannehill Ranch II. LLC, a California limited liability company, a California
corporation, Grantor therein, to the San Miguel Community Services District, Grantee therein,
and consents to the recordation thereof.

In Witness Whereof, I have hereunto set my hand this day of , 20

San Miguel Community Services District

By:
Name:
Title:
ATTEST:
By:
Narme:
Title:

APN: 027-420-016 San Miguel CSD/Monitoring Well 4B/Tannehill/Grant Deed

~
5]

193



194



195



RESOLUTION NO. 2026-XX

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN MIGUEL
COMMUNITY SERVICE DISTRICT TO APPROVE A PURCHASE AND SALE
AGREEMENT FOR A PORTION OF THE TANNEHILL RANCH PROPERTY

ADJACENT TO THE MACHADO WASTEWATER TREATMENT FACILITY AND
AUTHORIZE THE GENERAL MANAGER TO EXECUTE THE AGREEMENT,
ASSOCIATED DOCUMENTS, TRANSFERS AND BUDGET ADJUSTMENTS

WHEREAS, the San Miguel Community Services District owns and operates the Machado
Wastewater Treatment Facility within the community which is currently in preconstruction for the
planned upgrade and expansion from 200,000 GPD to 325,000 GPD; and

WHEREAS, in 2024 the District was enrolled in a new General Order Permit applicable to
the WWTF, which requires, among other obligations, the development of an additional groundwater
monitoring well to the north of the WWTF and the replacement of the existing monitoring well located
at the northeast corner of the WWTF; and

WHEREAS, District staff evaluated potential locations for the required additional monitoring
well and determined that the most effective and technically appropriate location is near the northwest
property line of the Tannehill Ranch parcel located directly north of the WWTF; and

WHEREAS, the executor of the Tannehill Ranch estate expressed willingness to sell a portion
of the parcel located north of the WWTF, as more particularly depicted in the proposed Purchase and
Sale Agreement and escrow instructions on file with the District; and

WHEREAS, the District authorized an appraisal of approximately 7.05 acres of the Tannehill
Ranch property proposed for acquisition; and

WHEREAS, the appraised fair market value of the 7.05-acre portion of the property was
determined to be One Hundred Twenty Thousand Dollars ($120,000); and

WHEREAS, acquisition of the 7.05-acre portion of the Tannehill Ranch property will allow
the District to proceed with siting and permitting the required monitoring well in compliance with the
General Order Permit; and

WHEREAS, acquisition of the property will also provide additional land area that expands
future operational options for the WWTF, including potential storage or disposal of treated effluent,

subject to all applicable regulatory approvals; and

WHEREAS, approval will result in an added expense of $120,000 for property purchase,
wastewater capital funds will be used for this purchase.
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WHEREAS, the Board of Directors finds that acquisition of the property is in the best
interests of the District and necessary to ensure regulatory compliance and operational flexibility of the
WWTF.

NOW, THEREFORE, BE IT RESOLVED, the Board does hereby authorize the following:

1. The Board hereby approves the Purchase and Sale Agreement and associated escrow
instructions for the acquisition of approximately 7.05 acres of the Tannehill Ranch property located
adjacent to the Machado Wastewater Treatment Facility, in the amount of One Hundred Twenty
Thousand Dollars ($120,000), in substantially the form presented to the Board.

2. The General Manager is hereby authorized and directed to execute the Purchase and
Sale Agreement and any and all escrow documents, deeds, certificates, and other instruments necessary

or convenient to complete the transfer of the property to the District.

3. The Board hereby approves an adjustment to expense object 40-581 (WWTF
Expansion) and transfer in the same amount from wastewater capital reserve to operating cash.

4. Effective Date. This Resolution shall take effect immediately upon its adoption.

On the motion of Director , seconded by Director , and on the
following roll call vote, to wit:

AYES:
NOES:
ABSENT:
ABSTAINING:
the foregoing Resolution is hereby passed and adopted this day of 2026.
Kelly Dodds, General Manager Ashley Sangster, Board President
ATTEST: APPROVED AS TO FORM:
Tamara Parent, Board Clerk Christina M. Pritchard, Deputy General Counsel
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